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RENDS 


IN GOVERNMENT 


Let’s Economize Wisely 


In times of inflation and readjustment from the 
tremendous wartime expenditure, almost everyone 
agrees with the principle of economizing in the cost 
of government. It is unfortunate that such a large 
part of the federal budget consists of fixed expenses 
which cannot be cut down to conform with our 
hope of spending less this year. It has been inevi- 
table, therefore, that the urge toward reduction in 
appropriations has been largely a frustrated one. In 
order to attain some reductions many cuts have been 
made which are penny wise and pound foolish. 
And in some instances the Appropriations Commit- 
tees have clearly tried to go beyond their proper 
functions in dictating matters of administration or 
in seriously changing the intent of law. 

Certain examples of unwise economy are partic- 
ularly flagrant. Although seventy-two million dol- 
lars was appropriated as a grant to the states to 
carry on the employment service offices, the funds 
which were to be available to supervise, coordinate, 
and assist these offices from the national level, were 
cut 77% in the House Committee. This would 
mean that the funds would be given to the states 
without any control by the federal government which 
has, in most cases, been the sole stimulus of adequate 
standards. Since the money for the state employ- 
ment offices is provided 100% by the federal govern- 
ment without any provision for matching with state 
money, there is not even the indirect control that 
results from the state’s unwillingness to see mis- 
management of its own funds. 

The most commonly quoted example of cuts 
which results in a net loss to the government was 
the reduction in the appropriation for the enforce- 
ment division of the Bureau of Internal Revenue. 
These officers bring in much more in unpaid taxes 
than it costs to maintain them. 

By refusing to allow the Treasury Procurement 
Division to hire men to supervise its freight opera- 
tions at various points throughout the country, their 
salaries were saved; but the saving they could have 
made in transportation costs—an estimated 1% of 
the total charges—was lost. 

One device which the House Appropriations Com- 
mittee has used is a particularly unfortunate under- 
cutting of executive authority of the President, who 
is held responsible for administration. This lies in 
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the practice of (1) cutting a specific sum from a 
large unit of the appropriation and specifying ex- 
actly which jobs or which functions within the de- 
partment should be abolished to make the cut pos- 
sible, or (2) outlining in detail which internal 
division of a department should carry on a specific 
job. Although these decisions of the committee have 
no legal effect and are actually never voted upon by 
the Congress, nonetheless the express wishes of the 
committee are expected to carry weight with the ad- 
ministrators of the funds; and the threat of a retalia- 
tion in the next year’s budget hangs heavily over 
the head of the too independent agency. Congress 
has sometimes used this method of making almost 
mandatory the replacement of personnel it did not 
approve. 

There is no question but that Congress has the 
right, and many would say the duty, of printing 
federal expenditures. The control of the purse 
strings is the traditional constitutional control of the 
legislative branch over the executive. It is a de- 
batable question, however, whether by refusing to 
appropriate money to carry out the laws which Con- 
gress has enacted previously, this Congress is falling 
down on its obligation to preceding Congresses. It 
could, of course, repeal the previous legislation by 

.the proper process of hearings at which the public 
would have a chance to be heard and then a vote by 
Congress on the issue itself, isolated from the other 
fiscal matters which must come in an over-all ap- 
propriation bill. If, on the basis of such considera- 
tion, Congress decides to abolish functions that are 
no longer needed or which we can no longer afford, 
it should be encouraged in doing so. To accomplish 
this result by a detail in an appropriation bill is cer- 
tainly not the proper procedure. 

Hasty and ill-considered sweeps of economy, how- 
ever, should be avoided. We must not use the ap- 
proach which first decides on an arbitrary figure by 
which the budget should be cut and then proceed 
to lop off items of appropriation in order to arrive 
at that goal without sufficient understanding of what 
the individual cuts will mean. And it is necessary 
to keep the proper function of Congress in this re- 
gard in mind—that of exercising a policy restraint 
on the executive through its control of funds, while, 
at the same time, not usurping the executive respon- 
sibility and authority to decide the details of how 
the policies shall be carried out. 


UN Supervision 


Senator Vandenberg has offered an amendment to 
the Greek-Turkey Aid Bill which was accepted by 
the Senate, and is likely also to be accepted in the 
House. It provides that the President be authorized 
to withdraw any or all aid authorized under any of 
the following circumstances: (1) if requested to do 
so by the Government of Greece or Turkey, repre- 
senting a majority of the people of either nation, 


(2) if the Security Council finds (with respect to 
which finding the U. S. waives the exercise of any 
veto) or the General Assembly finds that action 
taken or assistance furnished by the UN makes con- 
tinuance of our aid unnecessary or undesirable, 
(3) the President finds the purposes of the act have 
been accomplished by any other inter-governmental 
organizations, or that the purposes cannot be ac- 
complished. 


* CURRENT LEGISLATION x 


Reciprocal Trade and International Trade Or- 
ganization: Senate Finance Committee has com- 
pleted hearings on the functioning of the Reciprocal 
Trade Program and detailed questioning of State 
Department officials as to the provisions of the pro- 
posed ITO Charter. House Ways and Means Com- 
mittee renewed hearings April 15 on same general 
subject. No specific bill is before either Committee; 
hearings were described as “exploratory”. Neither 
Committee Chairman ruled out the possibility, how- 
ever, that they might recommend legislation which 
would affect the Geneva international trade confer- 
ence now in session. 


International Refugee Organization: Legislation 
(S. J. Res. 77) authorizing UV. S. participation in this 
UN agency passed the Senate March 25. It now 
goes to House Foreign Affairs Committee, which 
is expected to take it up shortly. 


Taft-Ellender-Wagner Housing Bill (S$. 866): Sen- 
ate Banking and Currency Committee has completed 
hearings on this bill and is now meeting in Execu- 
tive Session to work on it. It will probably face 
harder sledding through the Senate than last year, 
and will meet with its real trouble, as before, when 
and if House Banking and Currency Committee 
takes it up. 


Federal Aid to Education: Education Subcommit- 
tee of the Senate Labor and Public Welfare Com- 
mittee will start hearings April 21 on several bills 
on this subject. The League supports S. 472 (Taft- 
Thomas - Ellender - Hill - Smith - Cooper - Chavez - 
Tobey). 


Immigration: Several bills to permit entry into the 
U. S. of a certain number of displaced persons have 
been introduced. Additional ones may be expected 
later in the session. The League has not yet taken 
a position in support of any specific immigration bill. 
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